RBC model with the Epstein-Zin preferences

The model is given by
- 171
Uy = max (1= B)(cf (1= 1)'™) T + B (BULT)" |, 6=

subject to

otk = kLT (1= 0)k
Zy = /\Zt—l + oy, & " id N(O, ].)

Then optimality conditions are as follows
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