List of (Log)Linearized equations

e IS-curve

(1 + ‘I)’Yfl) g=g¢ (1+ Py — pg) +®3° Y (Ge—1 — Gi1)

{R t[Te1] + (pa — 1)dt} + Effe] = (pa — ®771) as;

e Phillips curve
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e Natural Level of output
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e Monetary policy rule
Ry = pr(&) Ry + pr(&0) [Un (§0)70 + Py (6)T1] + oreny
e Total governement purchases
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e Fiscal Rule
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Tt = pr(&)T—1+ (L= pr(&)) [5b(ft)5§n_1 + 5eét} +0y(Gt—1 = Yp1) + Orers

e debt

(6)

byt = BT VBTN R  — A — G+ i1 — @) — T+ +tpy (7)

e return of the long term bond
RZ%H R~ thril Ptm

e No arbitrage:
o= By [R]

e Expenditure, short term component:
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Long Term Component:

Term Premium:

Technology:

Demand Shock:

Markup Shock:
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tbt = PtpL tzntfl + OtpCip,t
At = PaQt—1 + Og€at
di = padi—1 + 0g€q

Bt = Pufbt—1 + Op€pt



