Log-linearization

The original equation:    
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χ t = ρχχ t−1 + 1− ρχ( )αχ nt+1
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Does the log-linearization form should be written as the following?  

 
[image: image2.emf]


  
χ̂ t = ρχ χ̂ t−1 + 1− ρχ( )αχ n̂t+1
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Thanks for the reply, Professor.
_1332592244.unknown

_1332664934.unknown

