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Since ¢, and Z are Gaussian, the conditional variance €2, will not depend on the
observed S;; and will be given by
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Q. :var[(gjt +2, )‘sjt] =var(e; +2z,)-

var(s, )=2%0’ +(1-A)’ 0’ +0;

cov(&; +12,,8, )= A0 +(1-1)o;

sy =Alog e, H1-4)logZ +v, =g +(1-1)z, +Vv;



